
COMMONF9EALTH OF KENTUCKY 

BEFORE THE ENERGY REGULATORY COMIfISSION 

* * * * *  

9 
CASE NO. 7866 

I n  t h e  Matter of: 

APPLICATION OF LOUISVILLE GAS AND 1 
ELECTRIC COMPANY FOR A FINAL ORDER 1 
AUTHORIZING THE ISSUANCE OF COMMON 1 
STOCK ) 

O R D E R  

On May 23, 1980, L o u i s v i l l e  G a s  and E l e c t r i c  Company f i l e d  

its duly v e r i f i e d  a p p l i c a t i o n  s e e k i n g  a u t h o r i t y  to I s s u e  n o t  t o  exceed  

1,500,000 s h a r e s  o f  a u t h o r i z e d  b u t  u n i s s u e d  Common S t o c k  ( w i t h o u t  

p a r  v a l u e )  a t  a price t o  be de te rmined  by n e g o t i a t i o n  w i t h  a group  of 

u n d e r w r i t e r s  r e p r e s e n t e d  by The F i r s t  Boston C o r p o r a t i o n  and J .  J .  B. 

H i l l i a r d ,  W. L. Lyons, I n e .  The p r o c e e d s  from t h e  sale of such  

s e c u r i t i e s  w i l l  be added t o  t h e  A p p l i c a n t ' s  g e n e r a l  f u n d s  and expended 

to r e d u c e  the t h e n  o u t s t a n d i n g  s h o r t - t e r m  borrowings  i n c u r r e d  f o r  

i n t e r i m  f i n a n c i n g  of its c o n s t r u c t i o n  program. 

A hearing on this matter was h e l d  on t h e  5 t h  day of J u n e  1980, 

a t  t h e  Commission's o f f ice  i n  F r a n k f o r t ,  Kentucky, a t  which h e a r i n g  

there appea red  no p a r t y  of i n t e r e s t  o ther  t h a n  t h e  A p p l i c a n t .  

The Commission, a f t e r  consideration of t h e  a p p l i c a t i o n ,  exhibits 

and a l l  e v i d e n c e  of record and b e i n g  a d v i s e d ,  is of t h e  o p i n i o n  and 

f i n d s  t h a t  t h e  proposed  i s s u e  and  sale by L o u i s v i l l e  G a s  and E l e c t r i c  

Company of n o t  to exceed 1,500,000 s h a r e s  of its Common S t o c k  ( w i t h o u t  

p a r  v a l u e )  is for  a l a w f u l  object w i t h i n  t h e  c o r p o r a t e  p u r p o s e s  of t h e  

u t i l i t y ,  is n e c e s s a r y  and a p p r o p r i a t e  for and c o n s i s t e n t  with t h e  proper 

performance by t h e  u t i l i t y  of its s e r v i c e  t o  t h e  p u b l i c  and w i l l  n o t  

impa i r  i ts  a b i l i t y  t o  per form t h a t  s e r v i c e ,  and is r e a s o n a b l y  n e c e s s a r y  

and a p p r o p r i a t e  f o r  s u c h  purpose .  

I T  IS THEREFORE ORDERED, t h a t  L o u i s v i l l e  G a s  and E l e c t r i c  Company 

be and it hereby is a u t h o r i z e d  t o  i s s u e  and sell  not t o  exceed  1 , 5 0 0 , 0 0 0  

s h a r e s  of CommonStock (wbthout  par v a l u e )  a t  8 p r i c e  t o  be determined  by 

negotiation w i t h  a group of u n d e r w r i t e r s  a c c o r d i n g  to a formula 

which p r o v i d e s  t h a t  t h e  price t o  be received by t h e  Company s h a l l  be 

not h i g h e r  t h a n  the r e p o r t e d  l a s t  sale or t h e  r e p o r t e d  l a s t  asked price 

of L o u i s v i l l e ' s  Common Stock on t h e  N e w  Y o r k  S t o c k  Exchange immediately 

prior t o  s u c h  d e t e r m i n a t i o n ,  whichever  is h i g h e r ,  p l u s  as much as $.375 



per share, less underwriter's compensation of not to exceed 5% of the 

public offering price. 

IT IS FURTHER ORDERED, that the proceeds from the sale of the 

securities authorized herein shall be used only for the lawful purposes 

as set out in the application. 

IT IS FURTHER ORDERED, that Louisville Gas and Electric Company 

shall, within a reasonable time after the sale of the Common Stock 

authorized here in ,  f i l e  with the Commission t h e  price received and a 

statement of all fees and expenses involved in the stock issue, 

including underwriting discounts and commissions; a list of the group 

purchasing the Common Stock; any amendments to the Securities and 

Exchange Commission Registration Statement; and a copy of the Final 

Prospectus.  

Nothing contained herein shall be construed as a f inding of 

value €or any purpose as a warranty on the part of the Commonwealth 

of Kentucky or any agency thereof as to  the securities authorized 

here in .  

Done at Frankfort, Kentucky, t h i s  the 10th day of June, 1980. 

ENERGY REFFATORY COMMISSION 
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ATTEST : 

secretary 


